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Sales 


Income Taxes (current) 


Net Earnings 


Common Shares Outstanding 


Net Earnings per Common Share 


Dividends per Common Share 


Working Capital (year end) 


Net Worth (year end) 


Net Worth per Common Share 


1970 


$23,833,303 


>: 4,431,909 


$ 958,704 


776,897 


$ 4,303,846 
$ 7,760,065 


$ 9.99 


1969 
- $16,089,666 
$ 960,600 
$ 823,769 
627,670 
$ 1.31 
$ 0.60 
$ 3,211,188 
$ 5,882,539 
$ 9.37 
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Report to the Shareholders 


The consolidated financial statements for the year ended January 31, 1970, together 
with the report of the Auditors, are submitted on behalf of your Board of Directors. 


Sales in the year just concluded amounted to $23,833,303, a satisfactory gain over 
the preceding year. This would indicate a return to the normal growth trend. Costs 
continued to increase at a greater rate and earnings from operations of $1,964,222 
did not keep pace with the sales increase. 


Net earnings for the year were $958,704, equivalent to $1.23 per share; this com- 
pares with $1.31 per share on the fewer shares outstanding a year ago. 


In the past year Commercial Papers Limited and Litho-Print Limited changed 
their financial year to a January 31st closing date. As a result their most recent reports 
are for a ten month period only. Litho-Print Limited, in common with many lithogra- 
phers, experienced a difficult year. Commercial Papers continued to make gains in 
both sales and earnings. Your company’s proportion of the undistributed profits of 
these companies for the twelve month period ending March 31, 1969 amounted to $0.11 
per share on the shares then outstanding. For the ten month period ended January 31, 
1970 the earnings of these companies just exceeded the normal dividend distribution. 


The addition of the West Coast facilities which the acquisition of Evergreen Press 
Limited provided is proving beneficial and the integration of sales, production and 
planning policies is proceeding smoothly. During the year a new sales office was estab- 
lished in Toronto and the production facilities at our subsidiary plant in Etobicoke 
were phased out. All our printing for the Toronto area is now produced in the Richmond 
Hill plant. 


Capital expenditures in the past year totalled $745,472 and projected expenditures 
for the coming year exceed $1,000,000. Additions to press equipment are claiming the 
major proportion of these costs but additions for bindery and composing room work 
are also being made. 


Your company is replacing its unit record equipment with a more versatile com- 
puter for accounting purposes and the gathering of management information. This data 
centre is supplementing outside computer services and we now have a staff qualified 
in systems planning and programming to meet our future requirements. 


During the year four new directors were added to the Board: Messrs. Birrell, Hyatt 
and McCracken bring with them many years of practical printing management experi- 
ence and the contribution of Mr. Koerner in financial matters is proving of great value. 


Your company continues to enjoy good working relations with its more than twelve 
hundred employees. A number of wage agreements are due for renegotiation in the 
coming year and it is believed that new agreements will be satisfactorily concluded 
with understanding by the parties involved. The continuing spiral of wage and mate- 
rial cost increases poses a serious obstacle to the maintenance of satisfactory profit 
margins and calls for continuous improvements in operating efficiency. Your directors 
would like to take this opportunity to thank all employees for their contribution of the 
past year and their continuing interest in the successful progress of the company. 


The outlook for the coming year is favourable to the industry and with continuing 
prosperity in Canada your company should continue to maintain its steady growth rate. 


Cartledge, Chairman of the Board 


W. R. 
J. P. Stanley, President 


Montreal, Quebec 
April 28, 1970. 


Assets 


CURRENT ASSETS 
Cash-and ‘short term*deposits. 3 yt en ee $ 1,070,667 $ 1,672,576 am 
Accounts receivable, less provision for doubtful accounts .... 3,977,854 2,048,384 


Amount due from the trustees of the P 
Employees’. Share Purchase =P lata: seen ee eee 5055 29,671 


j 
‘Z 


Inventories, at the lower of cost or net realizable value... ... 16 1,169,453 _ % 4 
Prepaid “expenses 2.400% eae pe Oo DSS 4 
4,989,672 


SPECIAL” REFUNDABLE TAX. et ee oa 37,760 
INVESTMENTSratcost (note), 2 eee enn en 150,000 


FIXED ASSETS, at cost : 
LIC nc eegeteian SRR e esd Centenary eacee ee gees See ea : 473,121 400,264 
Buildings. machinery and equroment 3... eee = 4 10,902,958 ~ 

i 11,303,222 
Less: Accumulated depreciation ......... Pere ree tse 6,746,356 
64 4,556,866 


On behalf of the Board: W. R. Cartledge, Director 
J. P. Stanley, Director 


$ 9,734,298 


Auditors’ Report 


To the Shareholders of 
Ronalds-Federated Limited. 4 
We have examined the consolidated balance sheet of Ronalds-Federated 
Limited and its subsidiary companies as at January 31, 1970 and the « on- 
solidated statements of earnings and retained earnings and of source and 
application of funds for the year then ended. For those companies of whi 
we are the auditors, our examination included a general review of the accou 
ing procedures and such tests of accounting records and other supporti 
evidence as we considered necessary in the circumstances. We have relied 
upon the report of the auditors who have examined the consolidated financia 
statements of Evergreen Press Limited. 7 


Liabilities 


1969 
CURRENT LIABILITIES 
Accounts payable and accrued liabilities ................ $ 1,047,494 
income anavotiner taxes'payable’. 3 P20. on Oe a i 730,990 
1,778,484 
LONG TERM DEBT 
6% First Mortgage Sinking Fund Bonds Series ‘“‘A’”” — due 1977 
(Sinking Fund requirements — $75,000 per annum) 750,000 
7%4% First Mortgage Debentures 
(outstanding in a subsidiary company and repayable in 
quarterly instalments of $25,000 each) ............... — 
750,000 
Less: Amount included in current liabilities .............. 75,000 
675,000 
5% Unsecured Debentures — due 1977 ................ 563.275 
1236,275 
eee REDEENCOMPEM TAKE ON a Motion bre Bho es Ge bes BS 835,000 
CAPITAL STOCK AND RETAINED EARNINGS 
Capital Stock (note 3) 
Common shares without nominal or par value 
Authorized: 1,200,000 shares (1969 — 810,000 shares) 
Issued: 776,897 shares (1969 — 627,670 shares) 888,485 
ROP CMEC MINS Sra Ree: cli. cdle ans gle eo wr ale Aso 4,994,054 
5,882,539 
$ 9,734,298 


In our opinion, these consolidated financial statements present fairly the 
financial position of the companies as at January 31, 1970 and the results 
of their operations and the source and application of their funds for the 
year then ended, in accordance with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. 


CAMPBELL, SHARP, NASH & FIELD 


Chartered Accountants. 
Montreal, April 14, 1970. 


Notes to the Consolidated Financial Statements 
Year ended January 31, 1970 


1. The consolidated financial statements comprise the accounts of Ronalds-Federated Limited and 
its subsidiary companies, including Evergreen Press Limited (formerly Evergreen Holdings Ltd.) 
from February 1, 1969. 


2. The company has a 50% interest in Commercial Papers Limited and Litho-Print Limited, the 
proportion of the underlying equity of which amounted to approximately $428,000 at January 
Sbet97 0: 


The company has guaranteed certain bank loans of Commercial Papers Limited and Litho-Print 
Limited, which amounted to $558,000 at January 31, 1970. 


3. During the year the company was granted Supplementary Letters Patent increasing its autho- 
rized capital from 810,000 common shares to 1,200,000 common shares. 


During the year the company issued 149,227 common shares, for an aggregate deemed con- 
sideration of $1,398,257, in exchange for all the issued and outstanding common shares of 
Evergreen Press Limited. The value ascribed to the shares issued was their book value and in 
total was approximately equal to the underlying value of the shares acquired. 70,000 shares are 
reserved for issue to the former owners of Evergreen Press Limited provided a certain level of 
earnings is exceeded by that company in the years 1970 to 1973. 


Of the authorized and unissued common shares, 17,950 shares are reserved under the terms 
of the Employees’ Share Purchase Plan. 


4. Total remuneration of directors, as directors and officers, amounted to $116,786. 


5. The company has commitments outstanding at January 31, 1970 for the purchase of fixed assets 
in the amount of $630,000. 


Consolidated Statement of Retained Earnings 
Year ended January 31, 1970 


1969 
Balance at beginning of year 5 oa $ 4,546,887 
Net earnings. gh.sges -e ee ee : red 823,769 
5,370:656 
DividendS’ <5 esc..,6 Boece se eee ee ee ‘ 376,602 


Balance at.end of year-iwc:.: ao en eee ee en 173,323  $ 4,994,054 


Consolidated Statement of Earnings 
Year ended January 31, 1970 


1969 

STUSSY Soe 2 Bc at oll Fo SR ral A Cn a ee $16,089,666 
COST OF OPERATIONS, before taking into account the 

RO LOVIIERSIUORTIS xt ere ie eae ig ur emitenieas Ot i an ak 13,915,448 

DpperianCinere ee ater al oh, eye ime he Se ee ae 5 ed 465,040 

reese On sOne. Ler OCD Ue int va wy oc) ae tal pes noses d pad 76,539 

14,457,027 

SARIN Goe eON COP ERATIONS Go) 8.0 eats fica s ee diss ate Nes 1,632,639 

tes MIG Onie gear ment ee ine eS Oe Roh to eee i 84,730 

1,717,369 

Ae oHON INCOME ——COlrent <:2-00 : dbs tat. eae es Alice is 960,600 

= IIGOnve Uae ee Oe ewe sae es ote ate SO, (67,000) 

PIRES INGO eee a tone cean 2 2. Aim A 6 Lakes cg ee ae BB Sieh o23;/09 


Consolidated Statement of Source and Application of Funds 
Year ended January 31, 1970 


1969 


FUNDS WERE PROVIDED BY: 


Net earnings before depreciation and deferred income taxes. . $ 1,221,809 


iC UNG (UNC ADICS LAX tae Oh, o38 aise alee eeeiua cee wih I tes 21,510 
TIE OSe Amn Olerel ii CCDby Aa. oak 6 catty keds 2 hea ae ee 
Issuance,or common shares (note 3). else Lovee a. pee 
Working capital of subsidiary acquired ...............4.; eed 
~ 1,243,319 
FUNDS WERE APPLIED TO: i 
BOVEnaSeHtIXOCr ASSClS Melis tito Deke. ow) nie S Ron. koein pts ots a 451,005 
AP RGIVICCUICGA 2a rs WA A Meine Toh) tree Gta sys ate aa, ele 376,602 
Investment in subsidiary company (note 3) .............. — 
Redeem preferred shares of subsidiary company .......... — 
DerreASe ONS CECI CED Stik ge ini ouin se cana 5 Sch wih on oe 75,000 
902,607 
PIC REM SE UIN, WORKING CAPITAL. foo kc er ere ae BA eos 340,712 
WORKING CAPITAL, at beginning of year .................. 2,870,476 


WORKING GARI TALe at endo year Gi ck bedle oS be eee $3211 188 
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Cost of operations, before taking into account the 
following (tems: cep |) «eae eee 


Depreciation. ase eee: «: 27 ee 
Interest on long-term debt................. 


Earnings from operations.................... 


Interest: Income: . 5.22. Se ||. ss does ee 


Taxes on income —cCurrent................... 
—deferred.................. 


Net earnings 56665 ee || sone ane 


Common shares outstanding................ 


Net earnings per common share............. 


Funds were provided by: 


Net earnings before depreciation and deferred 
INCOMOE!TAXCS Sc ee ||: 3.10 oe eee 


Increase in long-term debt................. 
Working capital of subsidiary acquired... 
Receipt of special refundable tax............ 
Issuance of common shares................ 


Funds were applied to: 
Purchase fixed assets, net.................. 
PaycdividendS arenes ||. oon eee 
Decrease in long term debt................. 


Increase in working capital.................. 
Working capital at beginning of period....... 
Working capital at end of period............. 


1970 


a) 


$12,192,000 


10,655,000 
402,000 
89,000 


11,146,000 


1,046,000 
35,000 
1,081,000 


617,000 
(51,000) 


$ 515,000 


786,789 
$0.65 


$ 866,000 


115,000 


981,000 


231,000 
233,000 
50,000 


514,000 


467,000 
4,304,000 
$ 4,771,000 


1969 
$11,282,000 


9,913,000 
363,000 
89,000 


10,365,000 
917,000 
59,000 
976,000 
567,000 
(27,000) 


$ 436,000 


776,897 
$0.56 


$ 772,000 
621,000 
155,000 

17,000 


1,565,000 


217,000 
190,000 


407,000 
1,158,000 
3,211,000 


$ 4,369,000 
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Ventes 


Bénéfices d’opérations 


Revenu d’intéréts 


Actions ordinaires émises 


Impéts sur le revenu — courants 
— différés. | 


Bénéfices nets................ 


Source des fonds: 


Bénéfices nets avant amortissement et impdts 
différés sur le revenu.... | 


Coat des opérations, avant de tenir compte des 
ILOMESULVANTS seme nce. «cs 5 ~ | 


Bénéfices nets par action ordindire........... 


Augmentation de la dette a long terme....... 
Fonds de roulement de filiale acquise........ 
Remboursement d’impét spécial a recouvrer. . 


Emission d’actions ordinaires. , 


Emploi des fonds: 
Achat d’immobilisations, net. . | 
Paiement de dividendes....... 


Augmentation du fonds de roulement........ 
Fonds de roulement, au début de la période. . 


Fonds de roulement a la fin de la période... . 


1970 


$12,192,000 


10,655,000 
402,000 
89,000 


"11,146,000 


1,046,000 
35,000 
1,081,000 


617,000 
(51,000) 


$ 515,000 
786,789 
$0.65 


$ 866,000 


115,000 
981,000 


231,000 
233,000 
50,000 


514,000 


467,000 
4,304,000 
$ 4,771,000 


1969 


$11,282,000 


9,913,000 
363,000 
89,000 


10,365,000 


917,000 
59,000 


976,000 


567,000 
(27,000) 


$ 436,000 
776,897 
$0.56 


$ 772,000 
621,000 
155,000 

17,000 


1,565,000 


217,000 
190,000 


407,000 
1,158,000 
3,211,000 


$ 4,369,000 
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